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BANQUE HAVILLAND S.A.

BALANCE SHEET AS AT DECEMBER 31, 2010 (EXPRESSED IN EURO)

ANNUAL REPORT 12010

ASSETS NOTES 31/12/2010 31/12/2009
Cash in hand, balances with central banks and post office banks 6.1 42 924 613 62 424 144
Loans and advances to credit institutions 3.1,6.1,6.3
repayable on demand 81 746 138 174 502 232
other loans and advances 26 335 986 27 948 199
108 082 124 202 450 431
Loans and advances to customers 2.23,6.1,63,3.2 70 327 305 84 330 456
Bonds and other fixed-income transferable securities 2.2.1,33,6.1,63
Issued by public bodies 17 030 275 -
Issued by other borrowers 487 801 675 710 275 145
504 831 950 710 275 145
Shares and other variable-yield transferable securities 2.2.2,3.4,6.1,63 12575511 11 213 945
Shares in affiliated undertakings 2.1.3,3.5, 3.6 7 948 301 12 166 096
Intangible assets 2.1.1, 3.6 586 847 1260 247
Tangible assets 2.1.2,3.6 663 323 1950 716
Other assets 3.7 2 888 411 7 589 370
Prepayments and accrued income 2 658 512 1362 944
TOTAL ASSETS 753 486 897 1095023 494

The accompanying notes form an integral part of these annual accounts.



LIABILITIES NOTES 31/12/2010 31/12/2009
Amounts owed to credit institutions 4.1, 6.1
repayable on demand 1 640 409 2 124 780
with agreed maturity dates or periods of notice 393 600 000 636 526 944
395 240 409 638 651 724
Amounts owed to customers 4.2,6.1
other debts
repayable on demand 107 014 383 193 128 897
with agreed maturity dates or periods of notice 77 614 637 96 778 869
184 629 020 289 907 766
Other liabilities 4.3 18 098 511 20 533 060
Accruals and deferred income 1146 158 2 938 903
Provisions
provisions for taxation 22 697 831 24 680 608
other provisions 5426 768 7016 170
28 124 599 31696778
Fund for general banking risk 2.3 7 000 000 2 000 000
Subscribed capital 4.4 100 000 000 100 000 000
Share premium account A 1260 709 1260709
Reserves 4.5 401 728 -
Profit brought forward 4.6 7 632 826 -
Profit for the financial year/period 9 952 937 8 034 554

TOTAL LIABILITIES

The accompanying notes form an integral part of these annual accounts.

753 486 897 1095 023 494
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BANQUE HAVILLAND S.A.

OFF BALANCE SHEET AS AT DECEMBER 31, 2010 (EXPRESSED IN EURO)

OFF BALANCE SHEET ITEMS NOTES 31/12/2010 31/12/2009
Contingent liabilities 5.1,5.2 16 075 335 19 054 425
of which:
Guarantees and assets pledged as collateral security 16 075 335 19 054 425
Fiduciary operations 262 572 235118

The accompanying notes form an integral part of these annual accounts.
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BANQUE HAVILLAND S.A.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31, 2010 (EXPRESSED IN EURO)

NOTES 2010 PERIOD FROM 01/06
TO 31/12/2009
Interest receivable and similar income 7.1 15 883 551 13 295 705
of which: arising from debt securities and other 8811177 5588 576
fixed-income securities
Interest payable and similar charges (9129 222) (11516 316)
Net interest income 6 754 329 1779 388
Income from transferable securities
Income from shares and other variable-yield securities - 88 528
Commission receivable 7.1 6 645 457 3848 106
Commission payable (4 795 999) (588 830)
Net commission income 1 849 458 3259 276
Net profit on financial operations 7.1 31 686 345 21 262 667
Other operating income 7.2 5542 195 4879 112
Total operating income 45 832 327 31 268 971
General administrative expenses
Staff costs (9 725 333) (7 531 481)
of which:
- wages and salaries (8 157 794) (5 882 340)
- social security costs (777 893) (921 770)
of which: social security costs relating to pensions (464 795) (471 926)
Other administrative expenses (8 824 463) (6172 261)
(18 549 796) (13 703 742)
Value adjustments in respect of tangible and (1 870 051) (1931813)
intangible assets
Other operating charges 7.3 (10 122 161) (3730 510)
Value adjustments in respect of loans and advances and 7.4 (6 603 006) (14 378 198)

provisions for contingent liabilities and for commitments

The accompanying notes form an integral part of these annual accounts.



BANQUE HAVILLAND S.A.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31, 2010 (EXPRESSED IN EURO)

(CONTINUED)
NOTES 2010 PERIOD FROM 01/06
TO0 31/12/2009

Value re-adjustments in respect of loans and 7.4 13 888 022 14 684 031
advances and provisions for contingent liabilities and
for commitments
Value adjustment in respect of securities held as finan- 3.5, 3.6 (6 907 865) (2119 600)
cial fixed assets, participating interests and shares in
affiliated undertakings
Transfer to the Fund for general banking risks (5 000 000) (2 000 000)
Profit before tax 10 667 470 8 089 139
Tax on profit on ordinary activities - -
Profit after tax 10 667 470 8 089 139
Other taxes not shown under the preceding items (714 533) (54 585)
Profit for the financial year/period 9 952 937 8 034 554

The accompanying notes form an integral part of these annual accounts.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010

1. GENERAL

ANNUAL REPORT 12010
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Banque Havilland S.A. ("the Bank’] was incorporated in the Grand-Duchy of
Luxembourg on July 10, 2009 as a limited liability company ("Société Anonyme”). The
Ministry of Finance granted the Company a banking licence on June 25, 2009.

On July 10, 2009, the Bank issued 50 031 new shares of a nominal value of EUR
1 000 and a demerger premium of EUR 4 786 457, in consideration for the non-cash
contribution of assets and liabilities contributed from the former Kaupthing Bank
Luxembourg S.A. (the “former Bank"]). This non cash contribution in the exchange
for the shares and demerger premium issued took place with an effective accounting
date of June 1, 2009.

On July 10, 2009, an extraordinary general meeting has voted a capital increase by
issuing 49 969 new shares with a nominalvalue of EUR 1 000. As at December 31, 2010,
the subscribed and fully paid share capital of the Bank is EUR 100 000 000 made up of
100 000 shares with a nominal value of EUR 1 000 each.

The non cash contribution has been calculated as the lower of net book value
or fair value as at the date of the demerger. As a consequence, the Bank is
now carrying all former assets and liabilities and reflects the historical cost,
accumulated depreciation, and adjustments derived from the past as other

income/expense or exceptional charges in its 2009 annual accounts.

The Bank is permitted to carry out all banking activities. Its principal activity is private

banking.



SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The Bank’'s accounting policies are in accordance with regulations in force in the
Grand-Duchy of Luxembourg and, in particular, the modified law of June 17, 1992,
relating to the annual accounts of credit institutions. The accounting policies and the
valuation principles are determined and applied by the Board of Directors, except
those which are defined by law and by the Commission de Surveillance du Secteur

Financier.

2.1 FIXED ASSETS

2.1.1 Intangible assets

Intangible assets are included at purchase price less accumulated depreciation.

Intangible assets consist of software amortised over 4 years on a linear basis.
Formation expenses and costs in relation to capital increases are directly expensed

when incurred.

2.1.2 Tangible assets
Tangible assets are included at purchase price less accumulated depreciation.

Tangible assets are depreciated over their expected useful life.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

2.1.2 Tangible assets (continued)

The rates and methods of depreciation are as follows:

RATES METHOD

Office equipment fixtures & fittings 25 % linear

Company cars 25 % linear

Fixtures and fittings costing less than EUR 867 or whose expected useful life does

not exceed one year are charged directly to profit and loss account for the year.

2.1.3 Shares in affiliated undertakings

Shares in affiliated undertakings are recorded at purchase price. If the valuation
is lower than the purchase price, value adjustments are booked to account for the
unrealised loss. This adjustment is made when the Board of Directors considers the

depreciation as durable.

2.2 CURRENT ASSETS

2.2.1 Debt securities and other fixed-income securities

Debt securities and other fixed-income securities are recorded at purchase price.

Value adjustments are made for securities in the structural portfolio for which the
valuation is lower than the purchase price. The valuation is the market value on the
balance sheet date or the estimated realisable value or the quotation which best
represents the inherent value of the securities held. All banks securities are held in

a structural portfolio.



2.2.2 Shares and other variable-yield securities
Shares and other variable-yield securities are recorded at purchase price. If the
valuation is lower than the purchase price, value adjustments are booked to account

for the unrealised loss.

2.2.3 Loans and advances
Loans and advances are disclosed at their nominal value. Accrued interests are
recorded under the heading "Prepayments and accrued income” on the asset side

of the balance sheet.

2.2.4 Value adjustments in respect of current assets
The policy of the Bank is to establish specific provisions to cover the risk of loss and

of the non-recovery of debtors.

Value adjustments are deducted from the relevant current assets.

2.2.5 Provision for assets at risk

A tax free lump-sum provision is accounted for based on the Bank's assets at
risk. These assets are determined in accordance with the regulatory provisions
governing the computation of the capital adequacy ratio. The lump-sum
provision is split between the relevant assets at risk in accordance with
the provisions of the Luxembourg Monetary Institute circular letter dated
December 16, 1997. The portion related to the assets at risk is deducted from these

assets.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

2.3 FUND FOR GENERAL BANKING RISKS

The Bank has established a fund for general banking risks to cover the particular risks
associated with banking. Transfers to this fund are booked from income after tax, but

before determination of net income. This fund is not subject to any quantitative limit.

2.4 PURCHASE PRICE OF FUNGIBLE ASSETS

The Bank values fungible assets by the weighted average price method.

2.5 VALUATION OF FOREIGN CURRENCY BALANCES AND TRANSACTIONS

2.5.1 Foreign currency translation
The share capital of the Bank is expressed in Euro ["EUR") and the accounting

records are maintained in that currency.

Shares in affiliated undertakings included in fixed assets as well as intangible
and tangible assets are converted at the historic rate. All other assets and
liabilities denominated in a currency other than EUR are converted into EUR at the

rate of exchange ruling at the balance sheet date.

Income and charges in foreign currencies are converted into EUR at the rate of

exchange ruling on the date of the transaction.

Foreign currency differences arising from these valuation principles are taken to

profit and loss account.



2.5.2 Valuation of transactions not subject to currency risk

Swap transactions not linked to balance sheet items
The spot result realised in cash terms is offset by the result arising from the

revaluation of the forward leg. The premium/discount is spread prorata temporis.

Over-the-counter closed forward transactions
Future profits that are certain to arise are deducted from future losses that are

certain to arise in the same currency.

A provision is created for any excess losses; any excess profits are deferred.

2.5.3 Valuation of transactions not subject to currency risk

Over-the-counter speculative forward transactions
Provision is made for unrealised losses on forward transactions, which do not

represent the hedging of a spot position. Unrealised gains are not accounted for.

The Bank only enters into financial instruments for hedging purposes.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

3. DETAILED DISCLOSURES RELATING TO ASSET
HEADINGS

3.1 LOANS AND ADVANCES TO CREDIT INSTITUTIONS

The Bank has no affiliated credit institutions.

3.2 LOANS AND ADVANCES TO CUSTOMERS

Loans and advances to affiliated undertakings amount to EUR 10 616 337. A loan of EUR
10 500 000 to the fully owned subsidiary Kaytwo S.a r.l. is granted without interests.

3.3 DEBT SECURITIES AND OTHER FIXED-INCOME SECURITIES

This heading includes debt securities, whether quoted on a recognised market or
not, issued by public bodies, credit institutions or other issuers and which are not

included under another balance sheet heading.

Quoted and non-quoted securities are analysed as follows:

2010 2009

EUR EUR

Securities quoted on a recognised market 492 837 839 710 275 145
Securities not quoted on a recognised market 11994111 -
504 831 950 710 275 145



3.3 DEBT SECURITIES AND OTHER FIXED-INCOME SECURITIES (CONTINUED)

All the debt securities and other fixed-income securities held are included in the
structural portfolio. The Bank uses the European central bank Monetary Policy

Operations to finance its eligible securities portfolio.

3.4 SHARES AND OTHER VARIABLE-YIELD SECURITIES

This heading includes shares, holdings in investment funds and other variable-yield
securities whether quoted on a recognised market or not which are not included in

fixed asset investments.

Quoted and non-quoted shares and other variable-yield securities are analysed as

follows:
2010 2009
EUR EUR
Securities quoted on recognised market 12567 801 11196 183
Securities not quoted on recognised market 7710 17 762
12575 511 11 213 945

All shares and other variable-yield securities held are included in the structural

portfolio.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

3.5 SHARES IN AFFILIATED UNDERTAKINGS

As at December 31, 2010, the Bank holds at least 20% of the capital of the following

non-quoted undertakings:

% HELD NET BOOK VALUE CAPITAL AND RESULT FOR
EUR RESERVES THE YEAR

31/12/2010 (*) 2010
EUR EUR

Kaupthing Life & Pension S.A. (**) 100 % 2985905 4893090 33926
35a, avenue J.F. Kennedy
L-1855 Luxembourg

Blackfish Capital Holdings Limited 100 % 1 (295 808) (46 973)
The Old Stables

Rue a L'Or, St Peter Port

Guernsey, GY1 1QG

Channel Islands

Blackfish 100 % 1388762 1717 520 (1055 652)
Capital Management Limited

5 Savile Row, London

W1S 3PD, United Kingdom

Kaytwo S.ar.L. (**) 100 % 3573 633 5002 639 481606

35a, avenue J.F. Kennedy
L-1855 Luxembourg

7 948 301

(*) Including result of the year. (**] Audited figures

At December 31, 2010, a cumulated value adjustment of EUR 7 717 593 has been
accounted for in relation to Kaytwo S.a r.l. to reflect the estimated decrease in
value of its investments. Another value adjustment of EUR 1 309 872 has been
accounted for in relation to Blackfish Capital Management LTD to reflect the

estimated decrease in value of its investments.



3.6 MOVEMENTS ON FIXED ASSETS

FIXED ASSETS GROSS VALUE ADDITIONS DISPOSALS GROSS CUMULATIVE NET BOOK NET BOOK
(IN EUR) AT THE VALUE AT THE VALUE VALUEASAT VALUEASAT
BEGINNING OF ENDOFTHE  ADJUSTMENT 31/12/2010 31/12/2009
THE FINANCIAL FINANCIAL (*)
YEAR YEAR
1. Shares in affiliated 14308 245 2 674 420 - 16 982 665 (9 034 364) 7948301 12166096
undertakings
2. Intangible assets 5550 7112 38798 - 5589510 (5002 663) 586 847 1260 247
Software 55507112 38798 - 5589510 (5002 663) 586 847 1260 247
3. Tangible assets
of which: 13 016 411 54 541 (722 941) 12348011 (11 684 688]) 663323 1950716
a) Office equipment 11142 728 54 541 - 11197 269 (10 626 651) 570 618 1386 613
fixtures and fittings
b) Company cars 1873683 - (722 419) 1150 742 (1058 037) 92 705 564103
TOTAL 32875 368 2767759 (722941) 34920186 (25721 715) 9198 471 15377 059

(*) including lump sum provision

@oo....
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

3.7 OTHER ASSETS

This heading consists of the following:

2010 (*) 2009

EUR EUR

VAT receivable 269 626 3387 404
Guarantee called 2 540 706 2 802 369
Other receivable 78 079 1399597
2 888 411 7589 370

(*) These figures are disclosed including lump sum provision.

3.8 ASSETS DENOMINATED IN FOREIGN CURRENCIES

Assets denominated in currencies other than EUR have a total value of EUR
121 688 772 as at December 31, 2010. The majority of the gap between non EUR
denominated assets and non EUR denominated liabilities is covered by

off-balance sheet instruments.



4. DETAILED DISCLOSURES RELATING TO LIABILITY
HEADINGS

4.1 AMOUNTS OWED TO CREDIT INSTITUTIONS

The Bank has no affiliated credit institutions.

4.2 AMOUNTS OWED TO CUSTOMERS

Amounts owed to affiliated undertakings amount to EUR 15 472 172.

4.3 OTHER LIABILITIES

This heading consists of the following:

2010

EUR
Payable on sales of securities 11422 375 11569179
Invoices payable - 3 000 000
Guarantee payable 2562728 2 807 564

Preferential creditors 727 285
Other payables 3386123 2 630 945
18 098 511 20533 060
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

4.4 SUBSCRIBED CAPITAL AND SHARE PREMIUM

On July 10, 2009, an extraordinary general meeting has voted a capital increase by

issuing 49 969 new shares with a nominal value of EUR 1 000.

As at December 31, 2010, the subscribed and fully paid share capital of the Bank is
EUR 100 000 000 made up of 100 000 shares with a nominal value of EUR 1 000 each.

The Bank reduced the share premium for an amount of EUR 3 525 748 to account for
valuation differences of its assets and liabilities at the date of its constitution. As at
December 31, 2010, the share premium amounts to EUR 1 260 709.

4.5 LEGAL RESERVE

In accordance with article 72 of the Luxembourg company law, an amount of 5% of
net profits should be allocated to a non distributable legal reserve, until this reserve
reaches 10% of the subscribed capital. As a result, the Annual General Meeting of
the Bank held on April 19, 2010 has allocated an amount of EUR 401 728 to the legal
reserve, in respect of the 2009 financial year.



4.6 CHANGES IN SHAREHOLDERS’ EQUITY

The movements of shareholders” equity of Banque Havilland S.A. may be

summarised as follows:

SUBSCRIBED SHARE LEGAL PROFIT CURRENT TOTAL OWN
CAPITAL PREMIUM RESERVE BROUGHT YEAR PROFIT FUNDS

EUR EUR EUR FORWARD EUR EUR
EUR

Balance at 100 000000 1260709 - - 8034554 109295263
December 31, 2009

Transfer to legal - - 401728 - (401 728]) -
reserve

Profit brought - - - 7632826 [763282¢) -
forward

Current year - - -
profit

Balance at 100 000 000 1260709 401728 7632826 9952937 119 248 200
December 31,
2010

9952937 9952937

The appropriation of the 2009 result was approved by the Annual Meeting of
Shareholders on April 19, 2010.

4.7 LIABILITIES DENOMINATED IN FOREIGN CURRENCIES

Liabilities denominated in currencies other than EUR have a total value of EUR
107 066 599 as at December 31, 2010. The majority of the gap between non EUR
denominated assets and non EUR denominated Lliabilities is covered by

off-balance sheet instruments.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

5. INFORMATION RELATING TO OFF-BALANCE

ANNUAL REPORT 12010

SHEET ITEMS

5.1 CONTINGENT LIABILITIES

Contingent liabilities consist of guarantees and other direct substitutes for loans.

As at December 31, 2010, the Bank has granted a guarantee of EUR 13 800 000
to its subsidiary Kaytwo S.a r.l.. Those guarantees are required as a security for
certain interest and scheduled capital repayments which shall be paid by Kaytwo
S.ar.l toits lenders (borrowing of EUR 115 000 000).

5.2 COMMITMENTS

The Bank is member of the “Association pour la Garantie des Dépots,
Luxembourg” ("A.G.D.L."). The A.G.D.L. has for its exclusive object the
establishment of a system of mutual guarantee for cash deposits and
receivables from investment operations made by individuals and small
companies with members of the AGDL without distinction of nationality or

residence.

The AGDL reimburses to the deposit holder the amount of his guaranteed
cash deposits and to the investor the amount of his guaranteed receivable up to
EUR 100 000 per guaranteed cash deposit and up to EUR 20 000 per guaranteed
receivable arising from investment operations other than that relating to a cash

deposit.

As at December 31 2010, no provision has been made in respect of specific

liabilities arising under this scheme.



5.3 OPEN FORWARD AGREEMENTS AT THE BALANCE SHEET DATE

The Bank is engaged in forward foreign exchange transactions [(swaps,
outrights) in the normal course of its banking business. A significant portion of these
transactions has been contracted to hedge the effects of fluctuations in exchange

rates.

5.4 MANAGEMENT AND REPRESENTATIVE SERVICES SUPPLIED BY THE BANK

The Bank's services to third parties consist of:

e Management and advice on asset management;
e Safekeeping and administration of marketable securities;
e Credit activities:

e Fund administration.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

6. INFORMATION RELATING TO FINANCIAL
INSTRUMENTS

6.1 DISCLOSURES RELATING TO PRIMARY FINANCIAL INSTRUMENTS IN
RELATION TO NON TRADING ACTIVITIES

The following tables provide an analysis of the carrying amount of primary financial
assets and financial liabilities of the Bank into relevant maturity groupings based

on the remaining periods to repayment.

As at December 31, 2010, primary financial assets and liabilities are analysed as
follows (in EURJ:

FINANCIAL LESS THAN BETWEEN BETWEEN MORE THAN NO
ASSETS THREE THREE ONE YEAR FIVEYEARS MATURITY

MONTHS MONTHS AND AND FIVE
ONE YEAR YEARS

Cash, balances 42 924 613 - - - - 42 924 613
with central

banks and post

office banks

Loans and 108 082 124 - - -
advances to
credit institutions

Loans and 36 273 622 8 963 34044720 - - 70327305
advances to
customers

Debt securities 16 797786 183 346702 272 625058 32062 404 - 504831950
and other

fixed-income

securities

108 082 124

Shares and other - - - 12 575 511 12 575511
variable-yield

securities

TOTAL 204 078 145 183 355 665 306 669778 32062404 12575511 738741503




6.1 DISCLOSURES RELATING TO PRIMARY FINANCIAL INSTRUMENTS IN
RELATION TO NON TRADING ACTIVITIES (CONTINUED)

FINANCIAL LESS THAN BETWEEN THREE BETWEEN MORE THAN
LIABILITIES THREE MONTHS AND ONE ONE YEAR FIVE YEARS

MONTHS YEAR AND FIVE
YEARS

Amounts owed to 393 600000 - - - 3934600000
central banks

Amounts owed to 1640 409 - - - 1640 409
credit institutions

Amounts owed to 151 252 023 33376 997 - - 184629020
customers

Contingent 16 075 335 - - - 16 075 335
liabilities

TOTAL 562567 767 33376 997 = - 595944764

The maturity mismatch between the assets and the liabilities of the Bank are mainly
related to the Bank's bond portfolio. This portfolio is mainly made of floating rate notes
indexed on the 3 or 6 months Libor (Mark to Market EUR 459Mio). A small part (Mark
to Market EUR 62 Mio equiv.) is made of fixed-coupon bonds and structured-coupon
bonds, which are interest sensitive. The duration of this fixed and structured-coupon
portfolio is 2.87 years. The funding of the portfolio is in big part made through the
ECB Monetary Policy Operations via MRO's and LTRO’s [medium and long term
refinancing operations). So a negative shift of 200 bps of the interest rate curve
would mean a decrease of about EUR TMio of the present value of our assets and
liabilities. The portfolio is therefore well-balanced and slightly sensitive to the
fluctuation of short term rates. These bonds are sufficiently liquid should we

decrease our ECB funding.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

6.1 DISCLOSURES RELATING TO PRIMARY FINANCIAL
RELATION TO NON TRADING ACTIVITIES (CONTINUED)

INSTRUMENTS IN

As at December 31, 2009, primary financial assets and liabilities are analysed as

ANNUAL REPORT 12010

follows (in EUR]J:

FINANCIAL
ASSETS

LESS THAN
THREE

MONTHS

Cash, balances with 62 424 144
central banks and

post office banks

BETWEEN
THREE
MONTHS AND
ONE YEAR

BETWEEN
ONE YEAR
AND FIVE

YEARS

MORE THAN
FIVE YEARS

NO
MATURITY

62 424 144

Loans and
advances to credit
institutions

190 472 631

11977 800

202 450 431

Loans and 41 279 494
advances to

customers

30387596

12 663 366

84 330 456

Debt securities 66028 329
and other fixed-in-

come securities

131 748 540

500 395323

12 102 954

710 275 145

Shares and other -
variable-yield
securities

11213 945

11213 945

TOTAL 360 204 598

143 726 340

530 782 919

24766 320

11 213 945

1070694121



6.1 DISCLOSURES RELATING TO PRIMARY FINANCIAL INSTRUMENTS IN
RELATION TO NON TRADING ACTIVITIES (CONTINUED)

FINANCIAL LESS THAN BETWEEN BETWEEN ONE MORE THAN TOTAL
LIABILITIES THREE THREE MONTHS YEARAND FIVE FIVE YEARS

MONTHS AND ONE YEAR YEARS
Amounts owed to 100 000 000 520 000 000 - - 4620000000
central banks
Amounts owed to 2124 780 - 3912752 12614192 18 651 724
credit institutions
Amounts owed to 222 375 940 170 737 67 361 089 - 289 907 766
customers
Contingent 19 054 425 - - - 19 054 425
liabilities
TOTAL 343 555 145 520 170 737 71273841 12614192 947 613 915

The maturity mismatch between the assets and the liabilities of the Bank
are mainly related to the Bank’'s bond portfolio. This portfolio has a 2.5 years
duration and is made of floating rate notes indexed on the 3 or 6 months
Libor. The funding of the portfolio is made through the ECB Monetary Policy
Operations via MRO's and LTRO's [(medium and long term refinancing
operations) and matches therefore the interest rate risks of the assets. The portfolio
is therefore not sensitive to the fluctuation of short term rates. These bonds are

sufficiently liquid should we decrease our ECB funding.
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BANQUE HAVILLAND S.A.

NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

6.2 DISCLOSURES RELATING TO DERIVATIVE FINANCIAL INSTRUMENTS

The following tables provide an analysis of the derivative financial assets and
liabilities of the Bank into relevant maturity groupings based on the remaining
periods to repayment. As at December 31, 2010, over-the-counter derivative
financial assets and liabilities are analysed as follows (in EUR):

FINANCIAL LESS THAN BETWEEN BETWEEN TOTAL POSITIVE
ASSETS THREE THREE ONE YEAR FAIR VALUE

(notional amounts) MONTHS MONTHS AND AND FIVE
ONE YEAR YEARS

Instruments linked to
exchange rates

- forward currency 374 280 - - 374 280 9 465
transactions

- currency swap contracts 62 531977 - - 62531977 425586
TOTAL 62 906 257 - - 62906 257 435 051

FINANCIAL LESS THAN BETWEEN BETWEEN TOTAL POSITIVE
LIABILITIES THREE THREE ONE YEAR FAIR

(notional amounts]) MONTHS MONTHS AND FIVE VALUE
AND ONE YEARS
YEAR

Instruments linked to exchange
rates

- forward currency transactions 383 485 - - 383 485 9 281
- currency swap contracts b4 679 275 - T 64679275 425500
TOTAL 65062760 = - 65062760 434 781



As at December 31, 2009, over-the-counter derivative financial Lliabilities are

analysed as follows (in EUR]J:

FINANCIAL LESS THAN BETWEEN BETWEEN TOTAL NEGATIVE
LIABILITIES THREE THREE ONE YEAR FAIR

[notional amounts) MONTHS MONTHS AND AND FIVE VALUE
ONE YEAR YEARS

Instruments linked to
exchange rates
- currency swap contracts 2505 466

- 2505466 114 043
As of December 31, 2009, the Bank has no derivative financial assets and the net fair
value of derivative is a loss of EUR 114,043.

6.3 DISCLOSURES RELATING TO CREDIT RISK

The Bank is exposed to credit risk mainly through its lending, investing and hedging
activities and in cases where the Bank acts as an intermediary on behalf of customers

and issues guarantees.

The Bank's primary exposure to credit risk arises from its loans and advances and
debt securities. The credit exposure in this regard is represented by the carrying

amounts of the assets in the balance sheet.

The Bank is also exposed to off-balance sheet credit risk through guarantees issued and
instruments linked to exchange, interest and other market rates (forward transactions,
swap and option contracts). The credit exposure in respect of instruments linked to
exchange, interest and other market rates are equal to the equivalent at risk according
to the initial risk approach.
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NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

6.3 DISCLOSURES RELATING TO CREDIT RISK (CONTINUED)
The credit risk exposure as at December 31, 2010 can be analysed as follows (in EUR]:

2010 2009
GROSS RISK EXPOSURE GROSS RISK EXPOSURE

Loans and advances to credit institutions 108 082 124 202 450 431
Loans and advances to customers 70 327 305 84 330 455
Debt securities and other fixed-income securities 504 831 950 710 275 145
Shares and other variable-yield securities 12575511 11213 945
Contingent liabilities 16 075335 19 054 425
Derivatives
Instruments linked to exchange rates 2 559 380 50 261
714 451 605 1027 374 662

Loans and advances to customers are usually secured by cash, listed investments,

third party guarantees and mortgage on real estate property.



6.3 DISCLOSURES RELATING TO CREDIT RISK (CONTINUED)

Credit risk concentrations on total on and off-balance sheet are analysed as

follows:

2010 2009

EUR EUR

Corporates 68 493 676 105 994 537
Credit institutions 592 047 609 912 880 293
Individuals 9961385 8 499 832
Public sector 43 948 935 -
714 451 605 1027 374 662

Credit institutions, corporates, individuals and public sector are almost all from
OECD countries.

6.4 INFORMATION ON THE MANAGEMENT OF OTHER RISKS
Liquidity Risk

A cash management system enables the Bank to achieve a daily automatic

“vostro-nostro” reconciliation of its main correspondent accounts.

The Bank is able to identify possible cash flow errors, to determine adjusted
opening balances and generate an accurate liquidity gap to better channel

short-term liquidity needs.

The Asset-Liability Committee (ALCO) receives a daily report on the overall liquidity

situation of the Bank, the upcoming liquidity risks and the cash buffer.
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NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

6.4 INFORMATION ON THE MANAGEMENT OF OTHER RISKS (CONTINUED)

Interest Rate Risk
The Bank monitors its interest rate risk by analysing the different maturity gaps in

the balance sheet.

The Bank is not exposed to interest rate risks due to the nature of its business. Less

than 5% of the assets are fixed rate denominated.

Stress tests are performed monthly by analysing parallel curve shifts.

Exchange Rate Risk
The Bank’s main exposure to foreign exchange risk arises from USD, JPY, CHF, DKK,
GBP and ISK.

A foreign exchange position system provides an overall view of the currency risk and

related profit or loss impact by business line, turnover and margins.

The implementation of a VaR model gives a view of the potential loss of the

overnight position.

ALCO (Asset-Liability Committee) members control the exchange rate risk through

the daily report received from the Treasury department.

Market Risk

The Bank is subject to market risk through its portfolio of debt securities.

The new reporting includes the liquidity of the underlying, the geographical

diversification, the industry sector diversification and credit risk measures.

Guidelines are reviewed and approved by the Board of Directors on a yearly basis.



7. INFORMATION ON THE PROFIT AND LOSS ACCOUNT

7.1 GEOGRAPHICAL ANALYSIS INCOME

Interest receivable and similar income, commission receivable and net profit on

financial operations mainly originate from Western Europe.

7.2 OTHER OPERATING INCOME

Other operating income are analysed as follows:

2010 2009

EUR EUR
Guarantees called-recovered 2396 187 2807 564
Provisions reversed 1317 789 1572372
Settled claims - 499176
Free re-invoicing 549 297 -
Gain on sale of fixed assets 84 858 -
Other 1194 064 -
TOTAL 5542 195 4879 112
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NOTES TO THE ANNUAL ACCOUNTS AS AT DECEMBER 31, 2010 (CONTINUED)

7.3 OTHER OPERATING EXPENSES

Other operating charges are analysed as follows:

2010 2009

EUR EUR

Loss on fixed assets 17 164 -
Guarantees paid-recovered 2396187 2807 564
Clients write offs 220220 646713
Provision for restruction 6 652000 -
Other 836 590 276 233
10 122 161 3730510



7.4 NET VALUE ADJUSTMENTS IN RESPECT OF LOANS AND ADVANCES AND
PROVISION FOR CONTINGENT LIABILITIES AND FOR COMMITMENTS

This heading is analysed as follows:

2010 2009

EUR EUR
Specific value adjustments on loans and advances to credit institutions
Additions - 598 142
Reversals (499 216) (10 730 123)
Specific value adjustments on loans to customers
Additions 4103 006 11780 056
Reversals (12 458 806) (3953 908)
Lump sum provision
Additions 2500000 2 000000
Reversals (930 000) -
(7 285 016) (305 833)

As at December 31, 2010, the lump sum provision amounts to EUR 3 570 000.

7.5 TAX INFORMATION

The bank is liable to taxes on income and net assets in respect with the

Luxembourg legislation.
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8. OTHER INFORMATION

8.1 PERSONNEL

The average number of persons employed during the financial year/period was as

follows:
2010 2009
Management 5 7
Employees 69 98

74 105

8.2 ADMINISTRATIVE, MANAGERIAL AND SUPERVISORY BODIES

Remuneration paid to the various bodies of the Bank during the financial year/period

was as follows:

2010 2009
EUR EUR
Management 528 458 793 793

The amount of loans and advances granted to members of the Management and the
Board of Directors and commitment entered into on their behalf by way of guarantees
of any kind amounted to EUR 11 500 at December 31,2010. (2009: EUR 377 916).



8.2 ADMINISTRATIVE, MANAGERIAL AND SUPERVISORY BODIES (CONTINUED)

Three Board members received emoluments in respect of their duties totalling to a
gross amount of EUR 292 500 related to exercise 2009 and 2010. It was decided by the
Annual General Meeting held on April 19, 2010.

8.3 FEES BILLED BY PRICEWATERHOUSECOOPERS S.A R.L., LUXEMBOURG AND
OTHER MEMBER FIRMS

Fees billed (excluding VAT) to the Bank by PricewaterhouseCoopers S.a r.L.
Luxembourg and other member firms of the PricewaterhouseCoopers

network during the year/period are as follows:

2010 2009

EUR EUR

Audit Fees 183 400 158 000
Audit-related Fees 197 093 256 000
Tax Fees 19 350 5700
All other Fees 22 300 6000
422 143 425700

Such fees are presented under other administrative expenses in the profit and loss
account.
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