






14

A
n

n
u

A
l 

R
e

p
o

R
t 

I 2
01
2 

•
•
•
•
•
•

nOtES 31/12/2012  31/12/2011

interest receivable and similar income

of which: arising from debt securities and other 

fixed-income securities

interest payable and similar charges

Net interest income

7.1 12 277 320

8 994 874
(2 313 217)

9 964 103

13 327 255

9 643 711
(5 503 336)

7 823 919

Income from transferable securities

income from shares and other variable-yield securities 20 864 50 923

commission receivable

commission payable

Net commission income

7.1 4 989 958
(1 880 071)

3 109 887

6 289 992
(2 663 510)

3 626 482

Net profit on financial operations 7.1 11 088 937 8 544 657

Other operating income 7.2 1 733 061 4 669 296

total operating income 25 916 852 24 715 277

general administrative expenses

staff costs 

of which:

- wages and salaries

- social security costs 

of which: social security costs relating to pensions

other administrative expenses

8.1, 8.2

8.3

(7 888 970)

(6 609 885)
(662 951)
(168 196)

(4 931 693)
(12 820 663)

(6 252 478)

(5 198 324)
(554 708)
(339 884)

(7 207 853)
(13 460 331)

Value adjustments in respect of tangible and  

intangible assets (326 596) (1 013 518)

Other operating charges 7.3 (1 079 929) (3 950 400)

Value adjustments in respect of loans and advances and 

provisions for contingent liabilities and for commitments 7.4 (387 982) (1 599 808)

the accompanying notes form an integral part of these annual accounts.

BAnque HAvillAnd S.A.
PROFiT And lOSS ACCOunT FOR THe yeAR ended deCeMBeR 31, 2012 (eXPReSSed in euRO)
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nOtES 31/12/2012  31/12/2011

Value re-adjustments in respect of loans and 

advances and provisions for contingent liabilities 

and for commitments

7.4

118 309 4 793 227

Value adjustments in respect of transferable 

securities held as financial fixed assets, participating 

interests and shares in affiliated undertakings

3.7
(700 068) (1 380 738)

Value re-adjustments in respect of transferable 

securities held as financial fixed assets, participating 

interests and shares in affiliated undertakings

3.7
- 4 580 415

Transfer to the Fund for general banking risks (4 000 000) (6 000 000)

Profit before tax 6 719 923 6 684 124

tax on profit on ordinary activities - -

Profit after tax 6 719 923 6 684 124

Other taxes not shown under the preceding items (505 855) (664 101)

Profit for the financial year 6 214 068 6 020 023

the accompanying notes form an integral part of these annual accounts.

BAnque HAvillAnd S.A.
PROFiT And lOSS ACCOunT FOR THe yeAR ended deCeMBeR 31, 2012 (eXPReSSed in euRO)
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1 GeneRAl

Banque havilland s.a. (the “Bank”) was incorporated in the grand-duchy of 

luxembourg on July 10, 2009 as a limited liability company (“société anonyme”). the 

Ministry of finance granted the company a banking licence on June 25, 2009.

the Bank was created through a non cash contribution of assets and liabilities from 

a former bank. this non cash contribution was calculated as the lower of net book 

value or fair value as at the date of the contribution. as a consequence, the Bank 

is now carrying all former assets and liabilities and reflects the historical cost and 

accumulated depreciation.

the Bank is registered at the luxembourg “registre du commerce et des sociétés” 

under the number B 0147.029. the head office is located at 35a, avenue J.f. Kennedy, 

l-1855 luxembourg.

the share capital of the Bank is expressed in euros (“eur”) and the accounting 

records are prepared and maintained in this currency. the Bank’s accounting year 

is defined as the calendar year.

the Bank is permitted to carry out all banking activities. the principal activity is 

private banking.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012
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2 SuMMARy OF SiGniFiCAnT ACCOunTinG 
 POliCieS

the Bank’s accounting policies are in accordance with regulations in force in the 

grand-duchy of luxembourg and, in particular, the modified law of June 17, 1992, 

relating to the annual accounts of credit institutions. the accounting policies and 

the valuation principles are determined and applied by the Board of directors, apart 

from those which are defined by law and by the commission de surveillance du 

secteur financier.

2.1 fixED aSSEtS

2.1.1 intangible assets

intangible assets are included at purchase price less accumulated depreciation.

intangible assets consist of software amortised over 4 years on a linear basis. 

formation expenses and costs in relation to capital increases are directly expensed 

when incurred.

2.1.2 tangible assets

tangible assets are included at purchase price less accumulated depreciation. 

tangible assets are depreciated over their expected useful life.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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2.1.2 tangible assets (COntinuED)

the rates and methods of depreciation are as follows:

RatES MEthOD

office equipment fixtures & fittings 25 % linear

company cars 25 % linear

fixtures and fittings costing less than eur 867 or whose expected useful life does 

not exceed one year are charged directly to profit and loss account for the year.

2.1.3 Shares in affiliated undertakings

shares in affiliated undertakings are recorded at purchase price. if the valuation 

is lower than the purchase price, value adjustments are booked to account for the 

unrealised loss. this adjustment is made when the board of directors considers the 

depreciation as durable. the value adjustment is not maintained if the reasons for 

which it was recorded no longer exist.

2.2 CuRREnt aSSEtS

2.2.1 Debt securities and other fixed-income securities

debt securities and other fixed-income securities are recorded at purchase price. 

Value adjustments are made for securities in the structural portfolio for which the 

valuation is lower than the purchase price. the valuation is the market value on the 

balance sheet date or the estimated realisable value or the quotation which best 

represents the inherent value of the securities held.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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2.2.2 Shares and other variable-yield securities

shares and other variable-yield securities are recorded at purchase price. if the 

valuation is lower than the purchase price, value adjustments are booked to account 

for the unrealised loss.

2.2.3 loans and advances

loans and advances are disclosed at their nominal value. accrued interests are 

recorded under the heading “prepayments and accrued income” on the asset side 

of the balance sheet. 

2.2.4 Value adjustments in respect of current assets

the policy of the Bank is to establish specific provisions to cover the risk of loss and 

of the non-recovery of debtors.

Value adjustments are deducted from the relevant current assets.

2.2.5 Provision for assets at risk

a tax free lump-sum provision is accounted for based on the Bank’s assets at 

risk. these assets are determined in accordance with the regulatory provisions 

governing the computation of the capital adequacy ratio. the lump-sum provision 

is split between the relevant assets at risk in accordance with the provisions of the 

luxembourg Monetary institute circular letter dated december 16, 1997. the portion 

related to the assets at risk is deducted from these assets.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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2.3 funD fOR gEnERal Banking RiSkS

the Bank has established a fund for general banking risks to cover the particular 

risks associated with banking. transfers to this fund are booked from income 

after tax, but before determination of net income. this fund is not subject to any 

quantitative limit.

2.4 PuRChaSE PRiCE Of fungiBlE aSSEtS

the Bank values fungible assets by the weighted average price method.

2.5 ValuatiOn Of fOREign CuRREnCy BalanCES anD tRanSaCtiOnS

2.5.1 foreign currency conversion

the share capital of the Bank is expressed in euro (“eur”) and the accounting 

records are maintained in that currency.

shares in affiliated undertakings included in fixed assets as well as intangible and 

tangible assets are converted at the historic rate. all other assets and liabilities 

denominated in a currency other than eur are converted into eur at the rate of 

exchange ruling at the balance sheet date.

revenues and expenses in foreign currencies are converted into eur at the rate of 

exchange ruling on the date of the transaction.

foreign currency differences arising from these valuation principles are taken to the 

profit and loss account.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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2.5.2 Valuation of transactions not subject to currency risk

Swap transactions not linked to balance sheet items

the spot result realised in cash terms is offset by the result arising from the 

revaluation of the forward leg. the premium/discount is spread prorata temporis.

Over-the-counter closed forward transactions

future profits that are certain to arise are deducted from future losses that are 

certain to arise in the same currency.

a provision is created for any excess losses; any excess profits are deferred.

2.5.3 Valuation of transactions subject to currency risk

Over-the-counter speculative forward transactions

provision is made for unrealised losses on forward transactions, which do not 

represent the hedging of a spot position. unrealised gains are not accounted for.

the Bank mainly enters into financial instruments for hedging purposes.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3 deTAiled diSClOSuReS RelATinG TO ASSeT 
 HeAdinGS

3.1 CaSh in hanD, BalanCES with CEntRal BankS anD POSt OffiCE BankS

in accordance with the requirements of the european central Bank, the central Bank of 

luxembourg implemented effective January 1, 1999, a system of mandatory minimum 

reserves which applies to all luxembourg credit institutions. the reserve balance as at 

december 31, 2012 held by the Bank with the central Bank of luxembourg amounted 

to eur 3 032 000 (2011: eur 3 623 409). the group has no overnight deposit at the 

central Bank of luxembourg as at 31 december 2012 (2011: 43 636 845). 

3.2 lOanS anD aDVanCES tO CREDit inStitutiOnS

as at december 31, 2012, there is no loan granted to the affiliated credit institution.

3.3 lOanS anD aDVanCES tO CuStOMERS

as at december 31, 2012, loans and advances to related parties amount to eur  

11 179 199 (2011: 11 752 843). a loan of eur 7 000 000 (2011: eur 10 500 000) is 

granted to the fully owned subsidiary Kaytwo s.à r.l. free of interest.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3.4 DEBt SECuRitiES anD OthER fixED-inCOME tRanSfERaBlE 

SECuRitiES

this heading includes debt securities, whether quoted on a recognised market or 

not, issued by public bodies, credit institutions or other issuers and which are not 

included under another balance sheet heading.

Quoted and non-quoted securities are analysed as follows:

2012 
EuR

2011 
EuR

securities quoted on a recognised market 327 732 780 264 216 321

securities not quoted on a recognised market 8 352 073 13 749 082

TOTAL 336 084 853 277 965 403

debt securities and other fixed-income securities held are included in the structural 

portfolio. the Bank uses the european central Bank Monetary policy operations to 

finance a part of its eligible securities portfolio.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3.5 ShaRES anD OthER VaRiaBlE-yiElD tRanSfERaBlE SECuRitiES

this heading includes shares, holdings in investment funds and other variable-yield 

securities whether quoted on a recognised market or not which are not included in 

fixed asset investments.

Quoted and non-quoted shares and other variable-yield securities are analysed as 

follows:

2012 
EuR

2011 
EuR

securities quoted on a recognised market 12 061 356 12 328 644

securities not quoted on a recognised market 27 520 7 806

TOTAL 12 088 876  12 336 450

all shares and other variable-yield securities held are included in the structural 

portfolio. 

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3.6 ShaRES in affiliatED unDERtakingS

as at december 31, 2012, the Bank holds directly at least 20% of the capital of the 

following non-quoted undertakings:

% hElD nEt BOOk ValuE 
(***) 
EuR

CaPital  anD  
RESERVES  

31/12/2012 (*) 
EuR

RESult fOR  
thE yEaR 

 2012 
EuR

Kaupthing Life & Pension S.A. (**)
35a, avenue J.f. Kennedy
l-1855 luxembourg

100% 2 288 871 4 113 599 (227 646)

Blackfish Capital Holdings Limited
the old stables
rue à l’or, st peter port
guernsey, gY1 1Qg
channel islands

100% 1 0 (380)

Blackfish  
Capital Management Limited (**)
5 savile row, london
W1s 3pd, united Kingdom

100% 366 116 1 085 295 (294 017)

Banque Havilland (Monaco) S.A.M. (**)
3-9, Boulevard des Moulins
Mc - 98000 Monaco

100% 9 736 340 7 408 565 (1 667 101)

Kaytwo S.à r.l. (**)
35a, avenue J.f. Kennedy
l-1855 luxembourg

100% 16 092 752 11 484 089 (204 249)

TOTAL 28 484 080

 (*) including result of the year

(**) audited figures

(***) including lump sum provision

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3.7 MOVEMEntS On fixED aSSEtS

fixED aSSEtS
 (in EuR)

gROSS ValuE 
at thE  

BEginning Of 
thE finanCial 

yEaR

aDDitiOnS DiSPOSalS/
aDjuStMEntS

gROSS  
ValuE at thE 

EnD Of thE  
finanCial 

yEaR

CuMulatiVE
 ValuE

aDjuStMEnt
(*)

nEt BOOk 
ValuE 
aS at 

31/12/2012

nEt BOOk 
ValuE 
aS at 

31/12/2011

1. shares in affiliated

undertakings

 

34 766 345 367 896 (700 068) 34 434 173 (5 950 093) 28 484 080 28 797 119

2. intangible assets

Software

5 681 529
5 681 529

52 850
52 850

(62 045)
(62 045)

5 672 334
5 672 334

(5 582 656)
(5 582 656)

89 678
89 678

233 574
233 574

3. tangible assets

of which:

a) Office equipment  

fixtures and fittings

b) Company cars

11 996 992

11 198 149
798 843

333 203

333 203
-

(406 371)

(116 065)
(290 306)

11 923 824

11 415 287
508 537

(11 599 140)

(11 114 277)
(484 863)

324 684

301 010
23 674

215 887

181 889
33 998

TOTAL 52 444 866 753 949 (1 168 484) 52 030 331 (23 131 889) 28 898 442 29 246 580

(*) including lump sum provision

kaytwo S.à r.l.

no additional adjustment/re-adjustment was booked as at december, 31 2012. the 

remaining cumulated value adjustments amounted to eur 3 137 178.

Blackfish Capital Management limited

at december 31, 2012, the Bank has increased the capital by eur 367 896 in order 

to sustain activities of the subsidiary. as at december 31, 2012, the total value 

adjustment amounted to eur 2 674 418 (2011: eur 2 690 610).

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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Banque Havilland (Monaco) S.A.M.

on July 19, 2011, the Bank acquired 100% of the shares of dexia private Bank Monaco 

s.a.M. (renamed “Banque havilland (Monaco) s.a.M.”) for a total purchase price of 

eur 4 783 680. 

according to the extraordinary shareholders meeting held on July 19, 2011, the Bank 

decided to increase the capital of its subsidiary for a total amount of eur 5 000 000. 

as a result, the total acquisition cost of the participation as at december 31, 2012 

amounted to eur 9 783 680 without impact of lump sum provision.

the Board of directors of the Bank has decided to keep the carrying value of the 

participation in Banque havilland (Monaco) s.a.M. unchanged despite the fact that 

the net book value is higher than the corresponding capital and reserves of the 

entity. this is based on a business plan, where the Banque havilland (Monaco) s.a.M. 

expects to be profitable within the next 3 financial years. 

kaupthing life & Pension S.a.

the Bank has entered into a sale and purchase agreement with a third party for all 

shares in Kaupthing life & pension s.a. and the transaction is still subject to certain 

conditions. in order to reflect the envisaged sales price, which is subject to a price 

adjustment mechanism at closing, the Board of directors of the Bank has decided to 

decrease the participation value by eur 700 068.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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3.8 OthER aSSEtS

this heading consists of the following:

2012 (*) 
EuR

2011 (*) 
EuR

guarantee called 809 137 811 248

other receivable 2 114 927 2 408 785

TOTAL 2 924 064 3 220 033

other receivables are mainly composed of management fees and performance fees. 

(*) these figures are disclosed including lump sum provision.

3.9 aSSEtS DEnOMinatED in fOREign CuRREnCiES

assets denominated in currencies other than eur have a total value of eur 148 818 064 

as at december 31, 2012 (2011: eur 161 871 146). the majority of the gap between 

non eur denominated assets and non eur denominated liabilities is hedged with 

off-balance sheet instruments (note 6.2).

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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4 deTAiled diSClOSuReS RelATinG TO 
  liABiliTy HeAdinGS

4.1 aMOuntS OwED tO CREDit inStitutiOnS

as at december 31, 2012, amounts owed to affiliated credit institutions amount to 

eur 14 974 260 (2011: eur 3 987 159).

4.2 aMOuntS OwED tO CuStOMERS

as at december 31, 2012, amounts owed to related parties amount to eur 48 023 355 

(2011: eur 65 611 361).

4.3 OthER liaBilitiES

this heading consists of the following:

2012 
EuR

2011 
EuR

payable on sales of securities 14 981 253 12 093 253

invoices payable 219 779 314 818

guarantee payable 2 091 511 2 091 521

preferential creditors 376 812 354 421

other payables 457 382 1 349 389

t O ta l 18 126 737 16 203 402

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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4.4 SuBSCRiBED CaPital anD ShaRE PREMiuM

as at december 31, 2012, the subscribed and fully paid share capital of the Bank is 

eur 100 000 000 made up of 100 000 shares with a nominal value of eur 1 000 each.

4.5 lEgal RESERVE

in accordance with article 72 of the luxembourg company law, an amount of 5% of 

net profits is allocated to a non distributable legal reserve, until this reserve reaches 

10% of the subscribed capital. as a result, the annual general Meeting of the Bank 

held on May 16, 2012 has allocated an amount of eur 301 001 to the legal reserve, in 

respect of the 2011 financial year.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)



31

A
n

n
u

A
l 

R
e

p
o

R
t 

I 2
01
2 

•
•
•
•
•
•

4.6 ChangES in ShaREhOlDERS’ Equity

the movements of shareholders’ equity of Banque havilland s.a. may be summarised 

as follows:

SuBSCRiBED 
CaPital 

EuR

ShaRE 
PREMiuM

EuR

lEgal
RESERVE

 EuR

PROfit 
BROught 
fORwaRD 

EuR

CuRREnt 
yEaR 

PROfit 
EuR

tOtal Own 
funDS 

EuR

Balance at  
December 31, 2011 100 000 000 1 260 709 899 375 2 088 116 6 020 023 110 268 223

transfer to legal 
reserve - - 301 001 - (301 001) - 

dividend payment - - - - - -

profit brought 
forward - - - 5 719 022 (5 719 022) -

current year profit - - - - 6 214 068 6 214 068

Balance at  
December 31, 2012 100 000 000 1 260 709 1 200 376 7 807 138 6 214 068 116 482 291

the appropriation of the 2011 result was approved by the annual Meeting of 

shareholders on May 16, 2012.

4.7 liaBilitiES DEnOMinatED in fOREign CuRREnCiES

liabilities denominated in currencies other than eur have a total value of eur 

131 399 687 (2011: eur 144 622 827) as at december 31, 2012. the majority of the 

gap between non eur denominated assets and non eur denominated liabilities is 

covered by exchange rates derivative instruments (note 6.2).

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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5 inFORMATiOn RelATinG TO OFF-BAlAnCe 
 SHeeT iTeMS

5.1 COntingEnt liaBilitiES

contingent liabilities consist of guarantees and other direct substitutes for loans.

as at december 31, 2012, the Bank has granted a guarantee of eur 1 679 939 (2011: 

eur 6 900 000) to its subsidiary Kaytwo s.à r.l.. this guarantee is required as collateral 

for certain interest obligations of Kaytwo s.à r.l. towards its senior lenders.

5.2 OthER COMMitMEntS

the following commitments outstanding at december 31, 2012 have not been 

included in the balance sheet nor in the off balance sheet accounts.

the premises of the Bank are rented. the total commitments in respect of fixed 

rental payments contracted on buildings amounts to eur 5 010 540.

5.3 DEPOSit guaRantEE anD inVEStOR COMPEnSatiOn SChEME

the Bank is member of the “association pour la garantie des dépôts, luxembourg” 

(“a.g.d.l.”). the sole purpose of the a.g.d.l. is to establish a system of mutual 

guarantee for cash deposits and receivables from investment operations made by 

individuals and small companies with the members of the a.g.d.l. regardless of 

nationality or residence.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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the a.g.d.l. will reimburse the deposit holder the amount of his guaranteed 

cash deposits and to the investor the amount of his guaranteed receivable up to  

eur 100 000 per guaranteed cash deposit and up to eur 20 000 per guaranteed 

receivable arising from investment operations other than that relating to a cash deposit.  

as at december 31, 2012, no provision has been made in respect of specific liabilities 

arising under this scheme (2011: eur 0).

5.4 OPEn fORwaRD agREEMEntS at thE BalanCE ShEEt DatE

the Bank is engaged in forward foreign exchange transactions (swaps, outrights) in 

the normal course of its banking business. a significant portion of these transactions 

has been contracted to hedge the effects of fluctuations in exchange rates.

5.5 ManagEMEnt anD REPRESEntatiVE SERViCES SuPPliED By thE Bank

the Bank’s services to third parties consist of:

•	 Management and advice on asset management;

•	 safekeeping and administration of marketable securities;

•	 credit activities;

•	 fund administration.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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6 inFORMATiOn RelATinG TO FinAnCiAl 
 inSTRuMenTS

6.1 DiSClOSuRES RElating tO PRiMaRy finanCial inStRuMEntS in 

RElatiOn tO nOn tRaDing aCtiVitiES

the following tables provide an analysis of the carrying amount of primary financial 

assets and financial liabilities of the Bank into relevant maturity groupings based on 

the remaining periods to repayment.

as at december 31, 2012, primary financial assets and liabilities are analysed as 

follows (in eur):

finanCial 
aSSEtS

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS anD 
OnE yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

MORE than 
fiVE yEaRS

nO 
MatuRity 

tOtal

cash, balances with 
central banks and 
post office banks 3 060 925 - - - - 3 060 925

loans and  
advances to  
credit institutions 67 589 169 - - - - 67 589 169

loans and 
advances to 
customers 24 398 159 21 786 480 14 768 704 - - 60 953 343

debt securities  
and other fixed-
income securities 48 243 538 30 871 016 215 038 974 34 136 823 7 794 502 336 084 853

shares and other 
variable-yield 
securities - - - - 12 088 876 12 088 876

TOTAL 143 291 791 52 657 496 229 807 678 34 136 823 19 883 378 479 777 166

BAnque HAvillAnd S.A.
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finanCial
liaBilitiES

lESS than 
thREE 

MOnthS

BEtwEEn thREE 
MOnthS anD OnE 

yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

MORE than 
fiVE yEaRS

tOtal

amounts owed to 

central banks 65 000 000 - 50 000 000 - 115 000 000

amounts owed to 

credit institutions 27 323 306 - - - 27 323 306

amounts owed to 

customers 212 289 210 2 230 231 442 774 367 895 215 330 110

contingent 

liabilities 1 795 989 2 113 973
-

2 004 900 5 914 862

TOTAL 306 408 505 4 344 204 50 442 774 2 372 795 363 568 278

the maturity mismatch between the assets and the liabilities of the Bank is mainly 

related to the Bank’s bond portfolio. this portfolio mainly consists of floating rate 

notes indexed on the 3 or 6 months libor. a smaller portion relates to fixed-coupon 

bonds and structured-coupon bonds, which are interest sensitive. the duration of 

this fixed and structured-coupon portfolio is 3.7 years. about one third of the funding 

of the portfolio is made through the ecB Monetary policy operations via Mro’s and 

ltro’s (medium and long term refinancing operations).

a positive shift of 200 bps of the interest rate curve would mean a decrease of about 

eur 5.58 mio of the present value of our assets and liabilities. the portfolio is 

therefore slightly sensitive to the fluctuation of short term rates. these bonds are 

deemed sufficiently liquid should the Bank decrease its ecB funding.

BAnque HAvillAnd S.A.
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as at december 31, 2011, primary financial assets and liabilities are analysed as 

follows (in eur):

finanCial 
aSSEtS

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS anD 
OnE yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

MORE than 
fiVE yEaRS

nO 
MatuRity 

tOtal

cash, balances with 
central banks and 
post office banks 47 300 521 - - - - 47 300 521

loans and  
advances to  
credit institutions 72 361 469 - - - - 72 361 469

loans and 
advances to 
customers 10 251 405 27 920 673 20 134 205 - - 58 306 283

debt securities  
and other fixed-
income securities 31 440 947 89 690 131 128 367 028 24 820 438 3 646 859 277 965 403

shares and other 
variable-yield 
securities - - - - 12 336 450 12 336 450

TOTAL 161 354 342 117 610 804 148 501 233 24 820 438 15 983 309 468 270 126

finanCial
liaBilitiES

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE MOnthS 
anD OnE yEaR

BEtwEEn OnE 
yEaR anD 

fiVE yEaRS

MORE than 
fiVE yEaRS

tOtal

amounts owed to 
central banks 148 700 000 - - - 148 700 000

amounts owed to 
credit institutions 5 397 142 - - - 5 397 142

amounts owed to 
customers 174 216 620 28 854 241 - 359 260 203 430 121

contingent 
liabilities 10 381 341 - - - 10 381 341

TOTAL 338 695 103 28 854 241 - 359 260 367 908 604

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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6.2 DiSClOSuRES RElating tO DERiVatiVE finanCial inStRuMEntS

the following tables provide an analysis of the derivative financial assets and liabilities 

of the Bank into relevant maturity groupings based on the remaining periods to 

repayment. as at december 31, 2012, over-the-counter derivative financial assets 

and liabilities are analysed as follows (in eur):

finanCial aSSEtS

(notional amounts)

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS anD 
OnE yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

tOtal POSitiVE 
faiR ValuE

Instruments linked to 

exchange rates

- currency swap contracts 33 837 199 969 326 - 34 806 525 222 063

TOTAL 33 837 199 969 326 - 34 806 525 222 063

finanCial liaBilitiES

(notional amounts)

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS 
anD OnE 

yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

tOtal nEgatiVE 
faiR ValuE

Instruments linked to 

exchange rates

- forward currency contracts

- currency swap contracts

3 478
30 581 169

-
1 046 195

-
-

3 478
31 627 364

-
238 532

TOTAL 30 584 647 1 046 195 - 31 630 842 238 532

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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6.2 DiSClOSuRES RElating tO DERiVatiVE finanCial inStRuMEntS 

(COntinuED)

as at december 31, 2011, over-the-counter derivative financial assets and liabilities 

are analysed as follows (in eur):

finanCial aSSEtS

(notional amounts)

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS anD 
OnE yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

tOtal POSitiVE 
faiR ValuE

Instruments linked to 

foreign exchange rates

- currency swap contracts 42 555 695 - - 42 555 695 368 490

TOTAL 42 555 695 - - 42 555 695 368 490

finanCial liaBilitiES

(notional amounts)

lESS than 
thREE 

MOnthS

BEtwEEn 
thREE 

MOnthS anD 
OnE yEaR

BEtwEEn 
OnE yEaR 
anD fiVE 

yEaRS

tOtal nEgatiVE 
faiR ValuE

Instruments linked to 

foreign exchange rates

- currency swap contracts 16 370 147 - - 16 370 147 87 104

TOTAL 16 370 147 - - 16 370 147 87 104

BAnque HAvillAnd S.A.
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6.3 DiSClOSuRES RElating tO CREDit RiSk

the Bank is exposed to credit risk mainly through its lending, investing and hedging 

activities and in cases where the Bank acts as an intermediary on behalf of customers 

and issues guarantees.

the Bank’s primary exposure to credit risk arises from its loans and advances and 

debt securities. the credit exposure in this regard is represented by the carrying 

amounts of the assets in the balance sheet. 

the Bank is also exposed to off-balance sheet credit risk through guarantees 

issued and instruments linked to exchange, interest and other market rates 

(forward transactions, swap and option contracts). the credit exposure in respect 

of instruments linked to exchange, interest and other market rates is equal to the 

equivalent at risk according to the initial risk approach.

the credit risk exposure as at december 31, 2012 can be analysed as follows (in eur):

2012 
gROSS RiSk ExPOSuRE

2011
gROSS RiSk ExPOSuRE

loans and advances to credit institutions 67 589 169 72 361 469

loans and advances to customers 60 953 343 58 306 283

debt securities and other fixed-income securities 336 084 853 277 965 403

shares and other variable-yield securities 12 088 876 12 336 450

contingent liabilities 5 914 862 10 381 341

Derivatives

instruments linked to exchange rates 1 328 747 1 178 517

TOTAL 483 959 850 432 529 463

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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6.3 DiSClOSuRES RElating tO CREDit RiSk (COntinuED)

loans and advances to customers are usually secured by cash, listed investments, 

third party guarantees and mortgage on real estate property.

credit risk concentrations on total on and off-balance sheet are analysed as follows:

2012 
EuR

2011 
EuR

corporates 83 766 259 95 717 909 

credit institutions 353 207 541 304 877 537

individuals 16 287 305 8 313 753

public sector 30 698 745 23 620 264

TOTAL 483 959 850 432 529 463

credit institutions, corporates, individuals and public sector are almost all from 

oecd countries.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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6.4 infORMatiOn On thE ManagEMEnt Of OthER RiSkS

liquidity Risk

a cash management system enables the Bank to achieve a daily automatic “vostro-

nostro” reconciliation of its main correspondent accounts. 

the Bank is able to identify possible cash flow errors, to determine adjusted opening 

balances and generate an accurate liquidity gap to better channel short-term 

liquidity needs.

the asset and liability committee (“alco”) members receive a daily report on the 

overall liquidity situation of the Bank, the upcoming liquidity risks and the cash buffer.

interest Rate Risk

the Bank monitors its interest rate risk by analysing the different maturity gaps in 

the balance sheet.

the Bank is not exposed to interest rate risks due to the nature of its business. less 

than 10% of the assets are fixed rate denominated. 

stress tests are performed quarterly by analysing parallel curve shifts. 

BAnque HAvillAnd S.A.
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6.4 infORMatiOn On thE ManagEMEnt Of OthER RiSkS (COntinuED)

Exchange Rate Risk

the Bank’s main exposure to foreign exchange risk (“fX”) arises from usd, chf, 

dKK, gBp, seK, noK and isK.

a foreign exchange position system provides an overall view of the currency risk and 

related profit or loss impact by business line, turnover and margins.

the implementation of a Value at risk (“Var”) model gives a view of the potential loss 

of the overnight position. 

the alco members monitor and control the exchange rate risk through the daily 

report received from the treasury department.

Market Risk

the Bank’s Market risk is managed in both a qualitative and a quantitative manner. 

the profit and loss of the Bank’s investment and fX book is reported daily by the 

treasury to the alco members. an in-depth analysis of the Bank’s investment 

portfolio is performed twice a month in terms of geographic segmentation, sector 

segmentation, type of products, last important news on the issuer, yield analysis, 

rating agency’s views, liquidity, issuer’s healthiness,… the fX overnight’s risk is 

computed daily through a 99% expected shortfall (student copula with gamma 

margin). these documents are sent to the alco. all the investment’s decisions 

are subject to the alco approval and need to be compliant with the investment 

guidelines as agreed by the Board.

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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7 inFORMATiOn On THe PROFiT And lOSS ACCOunT

7.1 gEOgRaPhiCal analySiS inCOME

interest receivable and similar income, commission receivable and net profit on 

financial operations mainly originate from Western europe.

7.2 OthER OPERating inCOME 

other operating income are analysed as follows:

2012 
EuR

2011
EuR

guarantees called - recovered - 1 797 861

provisions reversed 1 035 335 1 040 277

fee re-invoicing 380 803 728 314

gain on sale of fixed assets 71 209 105 241

 other 245 714 997 603

TOTAL 1 733 061 4 669 296

BAnque HAvillAnd S.A.
notes to the annual accounts as at december 31,  2012 (COnTinued)
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7.3 OthER OPERating ChaRgES

other operating charges are analysed as follows:

2012
EuR

2011 
EuR

 administrative fees reinvoiced 304 469 -

 guarantees called - paid - 1 797 861

 impairment of loans to customers - 1 781 395

 restructuring costs 710 805 214 900

 other 64 655 156 244

TOTAL 1 079 929 3 950 400

BAnque HAvillAnd S.A.
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7.4 nEt ValuE aDjuStMEntS in RESPECt Of lOanS anD aDVanCES 

anD PROViSiOn fOR COntingEnt liaBilitiES anD fOR COMMitMEntS

this heading is analysed as follows:

2012
EuR

2011
EuR

specific value adjustments on loans and advances to credit institutions

additions

reversals

5 610
-

139 184
(114 916)

specific value adjustments on loans to customers

additions

reversals

loan to customers fully impaired 

reversal of value adjustment on loan to customers fully impaired

382 372
(118 309)

17 747 916
(17 747 916)

1 460 624
(3 600 204)

-
-                               

lump sum provision

additions

reversals

-
-

-
(1 078 107)

TOTAL 269 673 (3 193 419)

as at december 31, 2012, the lump sum provision amounts to eur 2 491 893 (2011: 

eur 2 491 893).

7.5 tax infORMatiOn

the Bank is liable to taxes on income and net assets in line with the luxembourg 

legislation.

BAnque HAvillAnd S.A.
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8 OTHeR inFORMATiOn

8.1 infORMatiOn RElating tO nuMBER Of PERSOnnEl EMPlOyED 

anD ManagEMEnt

the average number of persons employed during the financial year was as follows:

2012 2011

Management 3 3

employees  50 48

TOTAL  53 51

8.2 aDMiniStRatiVE, ManagERial anD SuPERViSORy BODiES

remuneration paid to the various bodies of the Bank during the financial year was 

as follows:

2012 
EuR

2011 
EuR

Management 524 022 415 187

loans and advances granted to members of the Management and the Board of 

directors as at december 31, 2012 amounted to 54 369 (2011: eur 0).

as at december 31, 2012, no guarantee has been issued in favour of member of the 

Management and the Board of directors.

BAnque HAvillAnd S.A.
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it was decided at the annual general Meeting held on May 16, 2012 that two Board 

members received emoluments in respect of their duties for a total gross amount of 

eur 130 000 related to the fiscal year ended 31 december 2012 (2011: eur 130 000).

8.3 fEES BillED By PRiCEwatERhOuSECOOPERS, SOCiété COOPéRatiVE, 

luxEMBOuRg anD OthER MEMBER fiRMS

fees billed (excluding Vat) to the Bank by pricewaterhousecoopers, société 

coopérative, luxembourg and other member firms of the pricewaterhousecoopers 

network during the year are as follows:

2012
EuR

2011
EuR

audit fees  215 704
 

249 800

audit-related fees - 10 000

tax fees 2 026 28 600

all other fees 98 224 15 615

TOTAL 315 954 304 015

such fees are presented under other administrative expenses in the profit and loss 

account.

8.4 SuBSEquEnt EVEnt

the Bank has applied for the approvals from commission de surveillance du secteur 

financier respectively from the financial services authority to establish a uK-based 

branch. the Bank has obtained the first approvals in January 2013.

BAnque HAvillAnd S.A.
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