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Banque Havilland, a well-established
banking group offers services to both
private and institutional clients, who
can benefit from the advantages of a
robust banking platform located across
seven financial centres. The bank was
founded in 2009 in Luxembourg, where
it has its head office, and today also has
presences in Monaco, Liechtenstein,
London, Dubai, Geneva and Zurich.

As the crisis in Ukraine intensifies, market
volatility remains elevated as investors
scramble to react to frantic headlines and
commentators readjust their outlooks
in light of the energy supply crunch that
is exacerbating an already heightened
inflationary backdrop. Much like the start
of 2020, when the emergence of Covid-19
shattered early-year optimism of a subdued
but positive period of economic growth, the
Russian invasion has stopped risk assets
in their tracks as spring 2022 approaches.
While our clients’ portfolios have next to no
direct exposure to either Russian or Ukrainian
assets, the inextricable importance of Russia’s
contribution to the world’s (and particularly
Europes’) energy supply has drawn in global
markets in a stark reminder of how much the
economy still depends upon oil and gas. Prior
to the invasion, we were particularly focussed
on inflation and the actions of central banks,
and now with energy and commodity prices
spiking higher this focus is more warranted
than ever. In general, we are not minded to
make significant changes to our investment
views while volatility is heightened and the
headlines are coming thick and fast, though
we are afforded this luxury by our structurally
diversified and all-weather approach, and prior
reluctance to chase enhanced equity returns
at the expense of sensible valuations or
enhanced fixed-income yields at the expense
of credit quality and low duration. Going into
the crisis with a defensive stance in terms
of relative equity weighting compared with
benchmarks and competitors, in addition
to conviction allocations to markets such as
the UK and Japan for cyclical and valuation
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While our clients’
“portfolios
have next
to no direct exposure
to either Russian or
Ukrainian assets, the
inextricable importance
of Russia’s contribution
to the world’s (and
particularly Europes’)
energy supply has
drawn in global markets
in a stark reminder of
how much the economy
still depends upon oil
and gas.”
reasons means that portfolios have held up
pretty well. Furthermore, our longstanding
and unfashionable positons in precious metals
and inflation-linked securities have proved
their worth beyond doubt as safe havens
when other asset values are tumbling, while
having a larger allocation to cash than average
provides flexibility to quickly return to a prorisk stance should conditions improve.

Currently the geopolitical landscape is
dominating sentiment, and we do not think that
second guessing the outcome of the situation
in Ukraine is a good way to make investment
decisions for the longer term, nevertheless it
is not all doom and gloom and some prudent
portfolio rebalancing (i.e. topping up equities
back to our long-term target weights) may
well turn out to be a profitable strategy.
There remain some reasons to be positive:
there was considerable economic momentum
before Russia invaded Ukraine. US employment
has been very strong, and PMIs were strong
and rising – led by the UK. US corporates
reported strong profits for the end of last year.
European
corporate
earnings
were
even
better and
Europe’s
economy

was generally expected to show strong
growth this year - faster than the US.
Unfortunately the consensus call that
European equities would outperform this
year has probably crumbled, due to the
overdependence of the region’s economy
on Russian energy, and there’s little chance
European equities will regain outperformance
anytime soon, even though they remain
historically cheap. Much will depend on
the price of crude, and the effect this will
have on inflation: broadly speaking with
Brent crude at $120 a barrel as it currently
is, we can expect a significant economic
slowdown but at $150 a full recession is
likely which would hit earnings already under
pressure from rising wages and other costs.
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Commodities
US Stocks
Gold
Global Agg Bonds
EU Stocks
UK Stocks

Commodities and Gold are currently strongly positive ytd, while within the equity market there are real dispersions between regional indices, with
the UK market so far proving as resilient as global bonds!
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Furthermore, the latter scenario would
prevent the Federal Reserve and ECB
from any sort of monetary loosening
while consumers and corporates wrestle
with considerably higher inflation than
they’ve seen in recent memory. As such, a
cautious but invested approach is the best
course. While we recognise that Sovereign
bonds have strengthened during the conflict,
it would be a mistake to increase allocation
here in trying find a safe harbour while the
longer term headwinds of higher inflation and
tighter policy remain. In terms of equities,
we continue with a neutral allocation,
though a global approach has never seemed
so crucial, especially for European investors
- with Japanese and Asian markets seeming
more sheltered from Russia, while the
cyclical/defensive nature of the UK indices
remains appealing. Commodities already
looked appealing as a general inflation hedge
before the Russian invasion, following the
explosion in pent-up demand as the world
emerged from the Covid pandemic, and now
with one of the world’s largest exporters
likely to be at least partially blocked from
the global marketplace – it is unsurprising to
see the current spike in crude and industrial
metal prices. There is likely to be a pullback
at some point as other oil producing nations
start to increase output and higher prices
ultimately beget more supply, and we think
this could be a good opportunity to increase
exposure to commodities for diversification
purposes at a time that equities and bonds
are under pressure.
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(Registre de Commerce et des Sociétés, Luxembourg)
under number B147029 (“Banque Havilland”), and its
branch, representative office or subsidiaries (together
“Banque Havilland Group”). The information in this
marketing communication has been compiled from
sources believed to be reliable, but no representation
or warranty, express or implied, is made by Banque
Havilland Group.
Some of the products or services mentioned or described
in this marketing communication are not offered in all
jurisdictions and may not be available to you. Certain
services are subject to legal provisions and cannot be
offered world-wide on an unrestricted basis. Banque
Havilland specifically prohibits the redistribution of
this document in whole or in part without the written
permission of Banque Havilland, and it accepts no
liability whatsoever for the actions of third parties in this
respect. This marketing communication is not intended
to be distributed to persons to whom or in jurisdictions
where such distribution is restricted or illegal. It is not
distributed in the United States and cannot be made
available directly or indirectly in the United States or to
any US person.
This document does not constitute an invitation to buy or
the solicitation of an offer to sell securities or any other
products or services in any jurisdiction to any person to
whom it is unlawful to make such a solicitation in such
jurisdiction.
This marketing communication is not an offer by Banque
Havilland or Banque Havilland Group to take any deposits
or provide any financing.
Past performance of a financial instrument, a financial
index or an investment service is not a reliable indicator
of future results, future returns are not guaranteed, any
exposure to foreign currencies may cause additional
fluctuation in the value of any investment, and a loss of
the invested capital may occur.
Any products or services described in this marketing
communication may be provided, in accordance with their
respective business licence, by any combination of any
entity of Banque Havilland Group, either independently or
acting together, operating in Luxembourg, Monaco, the
United Kingdom, Liechtenstein, Dubai and Switzerland.
General Warnings
This marketing communication is provided for
information purposes only. The products or services
described herein are generic in nature and do not
consider specific investment products, services,
objectives or particular needs of any specific recipient
of this marketing communication. It is not intended,
and shall not be considered, as tax, legal, accounting,
investment or other professional or personal advice,
does not imply any recommendation or advice of any
nature whatsoever, is not to be regarded as investment
research, an offer or a solicitation of an offer to enter in
any investment activity, and it does not substitute for
the consultation with independent professional advice
before any actual undertakings.
You should note that the applicable regulatory
regime, including any investor protection or depositor
compensation schemes, may well be different from that
of your home jurisdiction.
No matter contained in this marketing communication
may be reproduced or copied by any means without the
prior written consent of Banque Havilland.
Banque Havilland retains the right to change the
range of services and products at any time without
notice. All information and opinions in this marketing
communication are subject to change.
Liability
Any reliance you place on this marketing communication
is strictly at your own risk, and in no event shall Banque
Havilland Group, nor any other person, be liable for any

loss or damage including, without limitation, indirect
or consequential loss or damage, or any loss or damage
whatsoever arising from, or in connection with, the use of
this marketing communication.
Banque Havilland Group has no obligation to update
any information in this marketing communication. The
only aim of this marketing communication is to offer
information to existing and potential clients or business
partners of Banque Havilland Group who will make their
investment decisions based on their own assessment
and not based on reliance on the information in this
marketing communication. Banque Havilland Group
disclaims all responsibilities for direct or indirect losses
related to the use of this marketing communication
or its content. Banque Havilland Group does not offer
any implicit or explicit guarantees as to the accuracy or
completeness of the information or as to the profitability
or performance of any product described in this
marketing communication.
Conflicts of interest
Banque Havilland Group may from time to time deal in,
profit from trading on, hold as principal, or act as adviser,
broker or banker in relation to securities, or derivatives
thereof. Banque Havilland may provide banking services
to its affiliates and branches. Banque Havilland Group is
under no obligation to disclose or take into account this
marketing communication when advising or dealing with
or on behalf of clients. In addition, Banque Havilland
Group may issue reports that are inconsistent with
and reach different conclusions from the information
presented in this marketing communication and is under
no obligation to ensure that such other reports are
brought to the attention of any recipient of this marketing
communication.
Banque Havilland Group maintains and operates effective
organisational and administrative arrangements taking
all reasonable steps to identify, monitor and manage
conflicts of interest. A policy relating to the prevention,
detection and management of conflicts of interest (the
“Conflicts of Interest Policy”) has been put in place,
designated to prevent conflicts of interest giving rise
to a material risk of damage to the interest of clients
of Banque Havilland Group. The “Conflicts of Interest
Policy” of the relevant Banque Havilland Group entity is
available on the Banque Havilland website (https://www.
banquehavilland.com/) under the section entitled “Public
Documentation”.
Contact details
Banque Havilland S.A. is a credit institution authorised by
the ministry of finance of the Grand Duchy of Luxembourg,
authorisation number 30/09, and supervised by the
Commission de Surveillance du Secteur Financier (the
“CSSF”) with code number B00000318 (www.cssf.lu).
Banque Havilland S.A. does not assume any liability for
the contents and security of this website. The CSSF has
neither verified nor analysed the information contained in
this marketing communication.
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